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1 . THE FOLLOWING COMMENTS ARE BASED ON INFORMAL CONVERSA- 
TIONS WITH OFFICIALS OF MINISTRY OF INDUSTRY AND COMMERCE. 

2. SOME SPECIFIC PRODUCTS WHICH HAVE SHOWN SIGNIFICANT 
INCREASES IN EXPORTS AS A RESULT OF PREFERENCES INCLUDE 
JEWELRY, FALSE TEETH, COMPUTER MEMORY CORES, CHOCOLATES, 

AND PROCESSED FOODS. OF THESE, JEWELRY AND CHOCOLATES ARE 
ESSENTIALLY NEW, NON -TRADITIONAL EXPORTS. 

3. MINISTRY KNOWS OF NOW NEW INVESTMENT MADE SPECIFICALLY 
TO TAKE ADVANTAGE OF GSP. AS MOST OF THE FIRMS HAVE TAKEN 
ADVANTAGE OF EXCESS CPACITY IN EXISTING PLANT BY ADDING 
MORE WORKERS. AS THESE EXPORTS GROW, IT IS EXPECTED THAT 
THIS NEW MARKET WILL FIGURE IN THEIR OVERALL INVESTMENT 
PLANS, HOWEVER. 

4. ONLY KNOWN CASE WHERE PAPERWORK WAS NOT WORTH THE 
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CANDLE WAS IN CASE OF GARDEN VEGETABLES. WHERE SEVERAL 
VARIETIES WERE EXPORTED, SOME OF WHICH WERE ALREADY DUTY 
FREE, AND EXPORTER DID NOT CONSIDER IT WORTH HIS WHILE 
TO FILL OUT FORMS FOR FEW ITEMS WHICH WERE DUTIABLE. 

5. CUSTOMS OFFICER WHO ASSISTS IN PREPARATION OF 

FORM A DOES RECALL CASES WHERE U.S. IMPORTER ASKED LOCAL 
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EXPORTER FOR FORMS AFTER PRODUCT WAS SHIPPED, SUGGESTING 
THAT THERE ARE SOME LOCAL EXPORTERS WHO ARE NOT AWARE OF 
EXISTENCE OF GSP AND PROCEDURES. IN GENERAL, HOWEVER, WE 
RELIEVE THAT MINISTRY OF INDUSTRY AND COMMERCE HAS DONE 
GOOD JOB OF MAKING LOCAL INDUSTRY AWARE OF PREFERENCES. 
THERE IS ALSO SOME INDICATION THAT U.S. IMPORTERS NEED TO 
BE MORE FULLY INFORMED ON THEIR END. 

6. WHILE IMPACT OF GSP ON OVERALL ECONOMY SO FAR HAS BEEN 
MARGINAL, IT IS CONSIDERED IMPORTANT BECAUSE DIVERSIFICATION 
OF EXPORTS AWAY FROM OIL AND INCREASING EMPLOYMENT ARE TWO 
MAJOR OBJECTIVES OF THIS GOVERNMENT. 

7. MAJOR PROBLEMS, ACCORDING TO MINISTRY OFFICIALS, ARE 
UNCERTAINTIES ASSOCIATED WITH COMPETITIVE NEED PROVISIONS 
OF GSP, PRESIDENTIAL DISCRETION IN REMOVING ITEMS FROM GSP, 

AND EXCLUSION OF OPEC COUNTRIES FROM BENEFITS. NATURE OF 
PROVISISION RELATING TO REGIONAL ORIGIN IS ALSO PROBLEMATICAL 
BECAUSE 50 PERCENT VALUE ADDED CRITERIA CONTINUES TO APPLY 
EEN IF OTHER COMMON MARKET PARTNERS DROP OUT OF THE 
PICTURE. MINISTRY OFFICIALS BELIEVE THESE UNCERTAINTIES 

HAVE INHIBITED INVESTMENT AIMED PRIMARILY AT TAKING 
ADVANTAGE OF GSP. PARTICULARLY INVESTMENT IN A REGIONAL BASIS. 

8. SOME PARTICULAR PROBLEMS WERE NOTED IN CONNECTION WITH 
THE COMPETITIVE NEED PROVISIONS. THESE INCLUDE THE 
IMPRECISION OF THE DEFINITION OF LIKE AND COMPETITIVE PRODUCTS, 
THE INABILITY OF ONE EXPORTING COUNTRY TO PREDICT WHEN THE 

50 PERCENT OR $25 MILLION MAXIMUM LIMITS WERE REACHED, AND 
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THE FACT THAT REACHING THE LIMITS MEANT THAT PREFERENCES 
WERE CUT OFF ENTIRELY, RATHER THAN BEING PHASED OUT, WHICH 
MIGHT MEAN A SIGNIFICANT DISLOCATION TO THE INDUSTRY. 

9. WITH REGARD TO THE UNCATD FORM A NOW BEING USED, CUSTOMS 
OFFICIALS NOTED THE CONFUSION THAT EXISTS OVER DEFINITIONS 
ON VALUE ADDED WHICH APPEAR ON THE FORMS AS USED IN EUROPE 
AND AS USED BY THE U.S. WHILE USE OF ADDENDUM TO THE FORM 
HAS HELPED, THEY WOULD MUCH PREFERE THAT U.S. CUSTOMS ISSUE 
ITS OWN FORM (WHICH THEY CAN REPRODUCE LOCALLY), PREFERABLY 
STREAMLINED TO MAKE COMPLETION EASIER. 

10. IN CONNECTION WITH THE DISCUSSION REPORTED PARAGRAPH 8 
ABOVE, THE GOTT HAS NOTED THAT PREFERENCES HAVE RECENTLY 
BEEN GRANTED ON BULK TEQUILA. SINCE MEXICO IS PRESUMABLY 
COMPETITIVE IN THIS PRODUCT, THEY WONDER BY WHAT CRITERIA 
PREFERENCES WERE GRANTED, AND IN PARTICULAR HOW THESE 
CRITERIA DIFFER FROM THOSE USED IN DENYING PREFERENCES 

ON ANGOSTURA BITTERS. EMBASSY WOULD APPRECIATE DEPART 
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MENT'S COMMENTS ON THIS MATTER. 
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